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Economy 
 

Govt borrowing shoots up amid sluggish revenue 

 

 The government has continued to borrow heavily both from the central bank and lenders to make up the gap in spending 

and income thanks to its sluggishness of revenue collection. 

 
 In the first 13 days of the year, the government borrowed Tk 3,901 crore from the central bank, according to data from the 

Bangladesh Bank. Between the months of November and December last year the government borrowed a total of Tk 8,092 

crore from commercial banks. 
 

 The government has also set a net borrowing target of Tk 2,358 crore from commercial banks this month. In the first four 

months of fiscal 2018-19, the government borrowed only Tk 1,373 crore from banks. 
 

 The implementation of ongoing mega infrastructural projects and adjustment of the post polls expenditures have also forced 

the government to take loans from banks, said economists. 
 

 They went on to urge the government to follow a cautious policy when it comes to lending from the central bank as it can 

fuel inflation. The government borrowing both from the central bank and banks was too little in the last few years as savers 
were parking large amounts in national savings certificates thanks to the higher yield. 

 

 In fiscal 2017-18 the government borrowed Tk 5,666 crore from the banking sector; it did not borrow any money the 
previous fiscal year but repaid Tk 18,029 crore. The government has set a borrowing target of Tk 42,029 crore from the 

banking sector this fiscal year. 

 
 In the first five months of the fiscal year tax collection growth stood at 7 percent, in contrast to 16 percent logged in a year 

earlier. During the period, the NBR collected Tk 79,732 crore, which is 21.6 percent or Tk 21,973 crore short of the 

periodic target. 
 

From https://www.thedailystar.net/business/news/govt-borrowing-shoots-amid-sluggish-revenue-1688563 

 

Govt's borrowing from banks on track to rise 

 

 The government's higher borrowing from both the central bank and commercial banks is set to pick up mainly due to 
revenue shortfall in recent months, officials and bankers said. 

 
 The previous borrowing, which was availed by the government to meet extra expenses for holding the December 30 

national polls, is being adjusted, they said. 

 
 The authorities have already set the net bank borrowing target at more than Tk 23 billion for January to finance budget 

deficit, due in part to the general election, according to the central bank officials. 

 
 It may take up to Tk 132 billion as gross borrowing from the banking system in January 2019 by issuing treasury bills (T-

bills) and bonds, according to the latest auction calendar, issued by the Bangladesh Bank (BB) earlier. 

 
 The government's net bank borrowing will reach Tk 23. 58 billion by the end of this month, after deducting Tk 108.42 

billion as maturity amount of the government securities from the gross borrowing amount, the officials added. 

 
 Besides, Tk 20 billion was borrowed through issuing short-term 14-day T-bills on January 10, which will be cleared on 

January 27. 

 
 The government's overall net bank borrowing increased by over Tk 2.62 billion in a week to nearly Tk 51.10 billion as on 

January 03 from Tk 38.48 billion as on December 27 last, according to the BB's confidential report. 

 
 A top banker agreed the government borrowing will keep rising in near future. The ministry of finance had set a bank 

borrowing target of Tk 420.29 billion for fiscal year 2018-19 to partly finance the budget deficit. 

 
 Under the proposed bank borrowing, the government will borrow Tk 239.65 billion by issuing long-term bonds, while the 

remaining Tk 180.64 billion through T-bills. 

 

From https://thefinancialexpress.com.bd/economy/revenue-shortfall-higher-adp-execution-cited-as-key-reasons-1547694586 

 
Wholesale rice prices fall, retail unchanged 

 

 Prices of rice fell at the wholesale level in the capital after millers slashed their prices, wholesalers and retailers said 

yesterday. However, prices remained unchanged at retails. Overall, prices of per 50-kilogramme sack dropped by Tk 50. 

 

 The Department of Agricultural Marketing (DAM) data showed that the prices of fine rice dropped by 6 percent to Tk 

4,600-Tk 5,300 per quintal yesterday from Tk 4,700-Tk 5,800 on January 13 in the city markets. Prices of medium-grain 

declined by 4 percent to Tk 3,500-Tk 3,800 per quintal from Tk 3,600-Tk 4,000 on January 13. 
 

https://www.thedailystar.net/business/news/govt-borrowing-shoots-amid-sluggish-revenue-1688563
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 Coarse grain prices fell by 8 percent to Tk 3,000-Tk 3,200 each quintal yesterday from Tk 3,300-Tk 3,400 in the city 
markets three days ago, according to the DAM data. 

 

 Millers and traders hiked the prices of rice by up to Tk 200 per 50-kilogramme bag regardless of quality after the polls on 
the excuse of supply disruption for transportation problem for a couple of days just ahead of the election on December 30. 

 

 And in the face of increasing prices, the food ministry sat down with the millers and traders to know the reasons of the price 
spiral although there had been good production in the last three seasons and public warehouses still have a stock of 11.79 

lakh tonnes. 

 
From https://www.thedailystar.net/business/news/wholesale-rice-prices-fall-retail-unchanged-1688566 

 

Export earning post 36.21% growth: Non-traditional markets for RMG growing 

 

 Australia, Brazil; Chile; China; India; Japan; Korea; Mexico; Russia; South Africa; and Turkey are the major non-

traditional countries that showed huge potential for Bangladeshi apparel products. 
 

 Bangladesh’s apparel shipments to new export destinations have posted robust growth of 36.21% in the first half of the 

current fiscal year, riding mainly on enhanced cash incentive and initiatives of exporters to diversify their markets. 
 

 Australia, Brazil; Chile; China; India; Japan; Korea; Mexico; Russia; South Africa; and Turkey are the major non-

traditional countries that showed huge potential for Bangladeshi apparel products, besides the traditional markets of the US 
and the European Union, shows data of the Export Promotion Bureau (EPB). 

 

 In the July-December period of the current FY2018-19, earnings from apparel products from non-traditional countries 
reached $2.90 billion, up from $2.12 billion in the previous fiscal year (FY2017-18). 

 
 Of the total amount, knitwear products earned $1.44 billion, which was 29.52% higher than $1.11 billion in the 

corresponding period of FY2017-18. Woven goods fetched $1.45 billion, up by 43.58% from $1.01 billion in the first half 

of the previous fiscal year.   
 

 Total apparel exports of the country saw a 15.65% growth to $17.08 billion in the same period of the current fiscal year. 

Bangladesh's government raised cash incentives against export to non-traditional markets to 4% this fiscal year from 3% in 

FY2017-18, with an aim to boost exports to new markets. 

 

 Which countries are non-traditional markets for Bangladesh?  
 

 Non-traditional markets for Bangladesh's for apparel exports include: Australia; Brazil; Chile; China; India; Japan; Korea; 

Mexico; Russia; South Africa; and Turkey—while traditional markets are the United States and countries in Europe. 
 

 For the first half of FY2018-19, apparel exports to Japan stood at $547 million, the highest in non-traditional export 

destination category, up by 50.62% from $363.31 million in the same period of FY2017-18.  
 

 Apparel exports to Australia were the second-highest with a growth of 18.46% to $360 million in FY2018-19 from $304.24 

million in FY2017-18. 
 

 India was the third largest traditional export market for apparel products from Bangladesh during the period, fetching $270 

million, up by 143.30% compared to $111.33 million in the same period of FY2017-18. 
 

From https://www.dhakatribune.com/business/2019/01/17/export-earning-post-36-21-growth-non-traditional-markets-for-rmg-
growing 
 
 

Banks & NBFIs 
 
Lending rates edging up 

 

 The interest rate on lending is on the rise amid high import pressure and hunt for deposits at the end of last year. In 

November, the weighted average interest rate stood at 9.5 percent, up from 9.47 percent the previous month, according to 
data from the Bangladesh Bank. 

 

 Though the average remained within single digits, 28 out of the 40 private banks are lending at double digits. The interest 
rate on lending will continue its upward trend due to expansion of business activities after the December 30 election, 

bankers said. 
 

 In the first five months of the fiscal year, import payments rose 6.64 percent year-on-year to $23.43 billion. The interest 

rate will go up due to higher credit demand from the private sector amid business expansion activities after the election. 

 

 As of October last year, private banks' excess liquidity stood at Tk 20,913 crore, in contrast to Tk 31,200 crore in June. On 

April 4 last year, the central bank reduced the cash reserve ratio (CRR) by one percentage point to 5.5 percent to ease the 
liquidity condition. 
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 The decision was taken as the directors of banks promised to bring down the lending rate at 9 percent after easing liquidity 
condition. On June 20, BAB Chairman Nazrul Islam Mazumder made an announcement of 9 percent lending rate and 6 

percent deposit rate. 

 
 The weighted average lending rate of Exim Bank, where Mazumder is the chairman, increased to 10.62 percent in 

November from 10.47 percent in June, according to Bangladesh Bank data. 

 
From https://www.thedailystar.net/business/news/lending-rates-edging-1688560 

 

BB received 5,731 complaints against banks in 2018 

 

 While most of the complaints were related to loans and advances, clients also complained about card services, remittance, 

and other services. 
 

 Bangladesh Bank (BB) received 5,731 complaints from bank clients last year. According to BB data, 3,058 complaints 

were received over telephone, 2,404 were written and 233 were sent online. 
 

 While most of the complaints were related to loans and advances, clients also complained about card services, remittance, 

and other services. 
 

 Out of the total complaints, 1,972 were general banking-related, 381 were service-related, 135 were related to bank 

guarantees, 502 were card-related and 431 were trade bill-related. 
 

 Speaking to the Dhaka Tribune, BB spokesman and Executive Director Md Serajul Islam said: “Among the complaints 

lodged in 2018, 99% have been solved. Whenever we receive complaints against commercial banks, we try to solve them 
immediately.” 

 
 Bangladesh Bank’s Financial Integrity and Customer Services Department (FICSD) officials said that they received the 

complaints through their call centre, postal mails, emails, faxes, and their social media page. 

  

From https://www.dhakatribune.com/business/banks/2019/01/17/bb-received-5-731-complaints-against-banks-in-2018 

 
Banks in a fix over effective date of slashed source tax 

 

 The majority of the banks are in confusion over the effective date of reduced source tax on export proceeds as it remains 
unclear in the revenue board's order. 

 

 On January 01, the National Board of Revenue (NBR) slashed the source tax for all exporters including readymade 
garments and leather, except jute, to 0.25 per cent from 0.60 per cent by issuing a Statutory Regulatory Order (SRO). 

 

 It has been found that some banks have been deducting source tax at the new rate of 0.25 per cent from January 1, 2019 
while others have started adjusting the deducted tax, considering the SRO effective from July, 1, 2018. 

 

 
 According to the SRO, officials of the income tax wing said, the reduced tax rate of 0.25 per cent would be considered 

effective from July 01, 2018 unless the NBR issues another SRO clarifying the date of effectiveness. 
 

 Talking to the FE, several bankers have raised the issue and sought immediate clarification from the board. 

 

From https://thefinancialexpress.com.bd/trade/banks-in-a-fix-over-effective-date-of-slashed-source-tax-1547696564 

 
Insurance 
 
Insurance stocks surge as investors shift focus 

 

 Most insurance stocks surged yesterday amid a fall at Dhaka Stock Exchange as investors are increasingly shifting their 

focus to the insurance sector away from banks. 
 

 Banking stocks mostly dominated the trading in the last 15 days and regularly became top gainers whereas insurance stocks 

had moved slowly. 
 

 Of the 47 listed insurance companies, 33 advanced, 10 declined and four remained unchanged on the premier bourse. Non-

life insurance stocks rose 6.9 percent and life insurance stocks went up 4.4 percent on an average, according to IDLC 
Securities data. 

 

 On the other hand, the price earning (PE) ratio of the insurance sector is lower than the market PE ratio. So, these stocks 
have the potential to move further, analysts said. 

 

 According to DSE data, the price-earnings ratio of the insurance sector was 11.74 on the last day of 2018 when the total 
market PE ratio was 15.09. On Tuesday, the sector's PE ratio was 14.59 against the market PE ratio of 16.29. 

 

https://www.thedailystar.net/business/news/lending-rates-edging-1688560
https://www.dhakatribune.com/business/banks/2019/01/17/bb-received-5-731-complaints-against-banks-in-2018
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 The PE is the ratio for valuing a company that measures its current share price relative to its per-share earnings. A low PE 
can indicate either that a company may currently be undervalued or that the company is doing exceptionally well relative to 

its past trends. 

 
 Yesterday, the top five gainers on the DSE were from the insurance sector. Eastern Insurance surged 9.91 percent, 

Karnaphuli Insurance was up 9.85 percent, Takaful Islami advanced 9.83 percent, Agrani Insurance added 9.78 percent, and 

Rupali Insurance gained 9.75 percent. 
 

 However, the benchmark index, DSEX, dropped 23.79 points, or 0.40 percent, to end the day at 5,839.48. Turnover fell 

12.2 percent to Tk 1,000.52 crore. 
 

 Khulna Power dominated the turnover chart with 40.75 lakh shares worth Tk 28.31 crore changing hands, followed by 

Olympic Industries, Dhaka Bank, JMI Syringes and United Power. 

 
From https://www.thedailystar.net/business/global-business/news/insurance-stocks-surge-investors-shift-focus-1688542 

 
Energy & Power 
 

Second LNG terminal to start operations in March 

 

 Bangladesh's second liquefied natural gas (LNG) terminal is expected to start operations in mid-March though domestic 
pipeline constraints mean it will be unable to fully supply gas demand to the country's capital Dhaka. 

 

 Summit Corp, a subsidiary of Bangladesh's Summit Holdings, and partner Mitsubishi Corp are expected to start operations 
at their floating storage and regasification unit (FSRU) off the country's coast by the middle of March and ahead of 

schedule, a source familiar with the matter told Reuters on Tuesday. 

 
 A Summit Corp spokeswoman confirmed in an emailed response that the Summit LNG terminal is on schedule, but did not 

elaborate. 

 
 Until the pipeline is fully connected, the FSRU will handle about 300 million cubic feet per day (mmcfd) of gas which will 

be supplied to the Chattogram area, the source said. The ship can regasify up to 500 mmcfd of LNG, according to Summit's 

website. 
 

 Once the pipeline is completed, state-owned energy company Petrobangla will be able to send up to 1,000 mmcfd from 

both the Summit FSRU and a vessel operated by US company Excelerate that started up in August, the source said. 
 

 He added that the company has awarded a contract to Chinese oil and gas major CNOOC to build a 7-km (4.2 mile) 

pipeline that connects the Summit FSRU to the shore. 
 

 Summit LNG's FSRU will anchor 6 km off the island of Moheshkhali in the Cox's Bazar district of the Chattogram 
division, where it will regasify LNG procured by Petrobangla. The planned LNG import volume of the project is about 3.5 

million tonnes a year, which will double the country's LNG import capacity to 7.5 mmtpa once fully operational. 

 

From https://www.thedailystar.net/business/news/second-lng-terminal-start-operations-march-1688545 
 
Coal import through Tamabil port halted again 

 

 Having resumed just 15 days ago, import of coal from India through the Tamabil port in Sylhet was halted again on 

Wednesday morning after an Indian court imposed a ban on lifting the fossil fuel. 

 

 If the situation persists, some four to five thousand workers look set to become unemployed while importers must count 
their losses due to losing business. 

 

 Tamabil Coal Importers Association joint secretary Elias Uddin Lipu said, traders credited more than Tk 2.0 billion in the 
last 15 days for importing coal from India. Many traders do their business by taking loan from banks, their interest also 

increasing, he added. 
 

 The exchequer too will lose almost Tk 10 million in daily revenue due to the stoppage, Nurul Islam added. The most 

frustrating thing of all must surely be that there is seemingly nothing any of the stakeholders on this side of the border can 
do to change the situation, with the matter being sub-judice in the Indian court system, reports UNB. 

 

From https://thefinancialexpress.com.bd/trade/coal-import-through-tamabil-port-halted-again-1547654944 
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Apparel 
 
Hundreds sacked after Bangladesh garment strikes 

 

 Bangladesh factories making clothes for Western brands have sacked hundreds of workers after more than a week of strikes 
and clashes over wages, police and trade unions said Wednesday. 

 

 The country’s $30-billion clothing industry is the world’s second-largest after China. Its some four million workers at 4,500 
factories make garments for global retail giants H&M, Walmart and many others. 

 

 Protests by thousands of employees over low wages began earlier this month, prompting scores of manufacturers to halt 
production. 

 

 One worker was killed and more than 50 injured last week after police fired rubber bullets and tear gas at protesters in a key 
industrial town outside the capital Dhaka. 

 

 The demonstrations died down this week after the government agreed to raise salaries, but many returned to work on 
Wednesday to discover they had been laid off. 

 

 A top union leader said at least 750 workers at various companies in the manufacturing hub of Ashulia had found notices 
hanging on factory gates informing them of their dismissal along with photos of their faces. 

 

From http://www.newagebd.net/article/61962/hundreds-sacked-after-bangladesh-garment-strikes 
 

Telecommunication & IT Sector 
 
No voice, data pack below 7-day validity after Jan 27 

 

 There would be no voice and data packages and offers of the mobile phone operators having validity below seven days after 

January 27, BTRC officials said. 

 
 Bangladesh Telecommunication Regulatory Commission on Wednesday reissued its directive that was first issued on 

December 6, 2018 with the instruction that the mobile phone operators must close such packages and offers by December 

9. 
 

 BTRC director Lieutenant Colonel Azizur Rahman Siddiqui said that the commission reissued the directive asking the 

mobile operators to close the services by January 27. 
 

 Mobile operators were also asked to bring down the number of packages and offers to 35 by the timeframe. 
 

  ‘The government has planned to launch 5G [fifth generation] service in 2020,’ BTRC commissioner Aminul Hassan said 

while addressing the discussion. 
 

 The existing 22 per cent growth in data consumption would be very much feasible for the launch of 5G service by the 

targeted timeframe, Aminul said. 
 

 Only around 7.43 per cent of the mobile subscribers in Bangladesh use high-speed 4G telecommunications service which 

was launched 11 months back. 

 

From http://www.newagebd.net/article/61973/no-voice-data-pack-below-7-day-validity-after-jan-27 
 
Bangladesh to connect with third submarine cable: telecom minister 

 

 The government has decided in principle to connect Bangladesh with the third submarine cable with a view to adressing 

rapidly growing data consumption in the country, said posts, telecommunications and information technology minister 
Mustafa Jabbar. 

 

 The telecom minister made the announcement while speaking at the trial run of voice-over-long-term-evolution service by 
the country’s second largest mobile phone operator, Robi Axiata Limited, at its office in Dhaka. 

 

 Acting Bangladesh Telecommunication Regulatory Commission chairman Md Jahurul Haque and Robi chief executive 
officer and managing director Mahtab Uddin Ahmed were present at the event, among others. 

 

 Bangladesh got connected with the first submarine cable (SEA-ME-WE-4) in 2006 and with the second submarine cable in 
2018. 

 

 Mustafa Jabbar said that the country’s total bandwidth usage was below 500 gigabits per second before the launch of 4G 
(fourth generation) mobile service and it had already reached around 1,000 Gbps. 

 

http://www.newagebd.net/article/61962/hundreds-sacked-after-bangladesh-garment-strikes
http://www.newagebd.net/article/61973/no-voice-data-pack-below-7-day-validity-after-jan-27
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 Considering the rapid growth in data consumption in the country, the existing capacity of the two submarine cables along 
with other service providers would be exhausted within 2020 or before that, he said. 

 

 BSCCL spent about Tk 500 crore for the country’s first cable and they earned more than that, they said. 
 

 The second submarine cable (SEA-ME-WE-5) project cost Bangladesh Tk 660.64 crore. BSCCL took a loan worth $44 

million from Islamic Development Bank. 
 

 In early 1990s, the then government had rejected a proposal for free connection with SEA-ME-WE-3. 

 

From http://www.newagebd.net/article/61974/bangladesh-to-connect-with-third-submarine-cable-telecom-minister 
 
4G mobile service loses steam 

 

 Only 7.43pc use the network. 

 

 Despite a lot of hype surrounding the high-tech network for smartphones throughout the last year, the number of 4G 
subscribers reached only 11.7 million in the first 10 months of introducing it in the country. 

 

 In the meantime, the number of 3G subscribers reached 63.5 million, according to the latest data of Bangladesh 
Telecommunication Regulatory Commission. 

 

 The telecom regulator has revealed annual statistics regarding the telecom industry this week, which show that there were 
around 156.9 million mobile subscribers in the country at the end of 2018. 

 

 That means only about 7.43 per cent of the mobile subscribers are currently using the 4G network while around 40.47 per 
cent using the 3G network. 

 

 Amid much frenzy, 4G service was formally launched in Bangladesh in February last year -- almost six years after its 
predecessor 3G was introduced in the country. 

 

 Top mobile operators such as Grameenphone, Robi and Banglalink said they have been able to extend the 4G network up to 
the upazila level. 

 

 However, as the latest BTRC data suggest, the vast majority of mobile subscribers still remain beyond the spectrum of 
high-speed Internet. 

 

 Asked, industry insiders blamed it on the low penetration of smartphones in the country. Meanwhile, the country ended the 
year 2018 with a total of 91.3 million Internet subscribers, up from 80.05 million users a year ago. 

 

 An overwhelming majority of the subscribers -- around 85.5 million -- are accessing the Internet through smartphones, 
according to the official data. The teledensity of the country reached 96.36 per cent in 2018 from 90.04 per cent a year ago. 

 
 Internet density, at the same time, jumped to 55.82 per cent from 49.69 per cent during the same period. The country's 

bandwidth capacity also increased from 785 GBPS to 960 GBPS in the last year while bandwidth use rose from 575 GBPS 

to 913 GBPS. 
 

From https://thefinancialexpress.com.bd/trade/4g-mobile-service-loses-steam-1547695833 
 
Working to raise export earnings from ICT goods to US$ 7 bln: Jabbar 

 

 Posts, Telecommunications and Information Technology Minister Mustafa Jabbar today said the government is working to 

raise the export earnings from ICT goods to US$ 7 billion by 2023. 

 
 “We are optimistic to achieve the target which was set for 2021 within the stipulated time. Government is working 

relentlessly to launch fast track service for the foreign investors to ensure quick and hassle free service for them in 

country’s ICT sector,” he said. 
 

 Jabbar came up with the observations while addressing a function organised for signing a memorandum of understanding 
(MoU) between Bangladesh Investment Development Authority (BIDA) and Leveraging ICT for Growth, Employment and 

Governance (LICT) project of Bangladesh Computer Council (BCC) at its auditorium in capital’s ICT Tower. 

 
 BCC Executive Director Parthapratim Deb, BIDA Secretary Md Mosharraf Hossain signed the MoU for their respective 

organisations. 

 

From http://m.theindependentbd.com/post/183475 
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Others 
 
Experts seek policy support to transform furniture sector into billion-dollar export industry 

 

 All major furniture retailers are offering major discounts at the trade fair, but not getting the expected response. 

 
 In his speech, Razzaque, said that the furniture exports of Bangladesh occupies only 0.026% [$63 million] of the global 

market [$240 billion]. US, Japan, Spain, and China are the main markets for Bangladeshi furniture products. 

 
 Bangladesh Enterprise Institute (BEI) organized the event on Wednesday at the conference room of their office in Gulshan, 

Dhaka. 

 
 Discussants at the event highlighted strengthening export policies to address gaps in different areas and to help exporters 

overcome adverse consequences arising from the high cost of doing business in Bangladesh. 

 

 Furthermore, they emphasized allowing bonded warehouse facilities for exporters in order to reduce import duties and taxes 

on imports, along with the time between receiving export orders and shipping goods to destination countries.  

 
From https://www.dhakatribune.com/business/2019/01/17/experts-seek-policy-support-to-transform-furniture-sector-into-billion-
dollar-export-industry 
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